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Mehdi Sanaei, Iranian Ambassador to Russia, 
Visits EUSP
                       
           –Zachary Waller, Gevorg Avetikyan

On April 8th, Mehdi Sanaei, Ambassador of the Islamic 
Republic of Iran to the Russian Federation, visited the 
European University at St. Petersburg to speak with students, 
faculty, and other members of the EUSP community. 
Ambassador Sanaei covered a wide range of topics in his 
conversation at EUSP, paying specific attention to Iran’s 
relations with Russia and the Soviet Union.

Relations between Iran and Russia have existed for centuries 
before the USSR – the two countries share a record of war and 
peace, contradiction and partnership.

Generally relations between Russia and Iran in the second half 
of the 20th century up until the current period can be divided 
into three large stages: WWII and the Islamic Revolution in 
Iran; the beginning of the 1980s and the collapse of the USSR; 
and the modern stage of relations with Russia.

Throughout this period, Iran had several reasons to mistrust 
the USSR. Iranian monarchy nevertheless had relations with 
the USSR – Mohammad Reza Shah has even paid two official 
visits to the USSR and the relations were generally better in 
the 1960s-late 1970s.

The Iranian revolution changed the landscape at the end of 
the 1970s. The Iran-Iraq war (1980-1988) became a new 
challenge, and Iranians did not appreciate the fact that not 
only the US, but also the USSR were selling arms to Iraq. Thus, 
Iran chose to adhere to their own principle, put shortly as 
“Neither East, Nor West - Islamic Republic!”

The third stage of bilateral relations starts with the Soviet 
collapse. Throughout the past couple of decades, Iran has had 
different presidents (conservatives, reformers, moderates). 
Ambassador Sanaei identified three dimensions of Iran-Russia 
relations at this latest stage of their relations.

The International Dimension. Russia and Iran take similar 
positions in terms of world politics. Both nations stand for a 
multipolar world as opposed to creating a unipolar system of 
international relations. Both nations are against the 
application of double standards. “They tell Russia 
thatUkraine’s people should choose their own president, but 
we think the same should be in Syria. It should be the Syrians    

to Ukraine’s people should choose their own president, but we 
think the same should be in Syria. It should be the Syrians to 
decide, not the USA, Qatar, Saudi Arabia or Turkey,” – said 
Ambassador Sanaei. If the Arab Spring is possible in Egypt, it 
could be possible in Yemen and Bahrain as well.

The Regional dimension. One of the brightest examples of 
Russian-Iranian cooperation is overcoming the crisis in 
Tajikistan in the 1990s. The Central Asian republic was torn 
apart by the civil and it was joint efforts of Russia and Iran 
that helped to stabilize the situation. Russia and Iran have 
also co-operated to solve the Nagorno-Karabakh issue. Just 
recently, the foreign ministers of Iran, Russia and Azerbaijan 
met to discuss the conflict. Russia and Iran have cooperated in 
the Caspian Sea region as well. There is active ongoing 
cooperation in the Middle East, and serious coordination in 
Syria.

Bilateral dimension. Ambassador Sanaei started with pointing 
out that all possible elements of bilateral relations that could 
exist between two states (such as politics, economics, culture, 
academia) do exist and work between Iran and Russia. 
Therefore, “the Iranian Ambassador to Russia is a very busy 
man”. There is one negative thing, however: despite the 
strategic nature of these relations, the volume of trade is not 
large. Efforts have been taken to improve this; there are many 
joint consultations and the presidents have met seven times 
during the past two years. However, the turnover in bilateral 
trade is still below US$ 2 bln.

Energy News Blog

Ambassador Sanaei in the Golden Hall at EUSPb
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For students in the ENERPO program, there was one more 
topic that really struck a chord: sanctions.

On June 28, 2012, the United States of America imposed 
sanctions on Iran in a bid to dissuade the Islamic Republic 
from pursuing its nuclear program. This sanctions regime 
targeted Iran’s central bank, punishing any bank, company or 
government doing business with it. Additionally, the American 
sanctions regime targeted the Iranian energy sector 
specifically, promising to punish anyone helping to grow it. 
Just a few days later, on July 1, 2012, the European Union 
placed an oil embargo against Iran. This, coupled with the 
United States’ sanctions, caused Iranian oil output to plummet.

While many of the sanctions on Iran were recently lifted, the 
topic was a hot one at Ambassador Sanaei’s visit, as the 
Russian Federation was placed under sanctions by the United 
States and European Union in March of 2014 in response to 
Russia’s annexation of Crimea.

For Ambassador Sanaei, sanctions are a terrible thing not to be 
wished upon any country. He specifically cited the Iranian 
experience, claiming the sanctions hurt the lowest in Iranian 
society, as many poor Iranians were unable to afford the 
medicines they needed to survive when the country was first 
placed under sanctions.

However, Ambassador Sanaei also pointed out there can be 
positive outcomes of sanctions. For example, as a result of the 
lack of access to medicine, Iran created a strong 
pharmaceutical industry that now exports large amounts of 
drugs. Additionally, before sanctions were imposed against 
Iran, 80% of the state budget was dependent on oil and gas. 
After the sanctions were finally removed, only 40% of the 
budget was dependent on oil and gas.

Ambassador Sanaei was also quick to point out the help 
Russia offered Iran while the country was under sanctions. He 
pointed out that when things were particularly bad in Iran, 
Russia was there trying to stabilize the situation. Additionally, 
Russia played a large part in helping to broker the nuclear 
deal that ultimately saw the sanctions lifted.

As for the current sanctions against Russia, the ambassador 
said he did not believe they were all that serious, with the 
exception being the sanctions related to access to the 
financial system (which he said are always painful). He said 
that Iran used to tell Russia there was nothing to be afraid of 
with sanctions, but noted Russian-Iranian trade was down 
70% (by volume) as a result.

Sanctions look to be an important part of the Russia-Iran 
relationship. During the time of sanctions against Iran, it was 

   

Rosatom that helped Iran build its nuclear plants. Additionally, 
it was Russia that worked hard to get the sanctions lifted and 
get Iran back into the world system (just in time for Russia 
itself to be sanctioned).

Even though Russia is now under sanctions, Ambassador 
Sanaei noted that the Russian Federation is continuing to help 
Iran develop, with Russia announcing it will put $5 billion into 
various projects in Iran.

This is positive news for Iran, especially if some of that money 
goes to support Iran’s small natural gas industry. Unlike 
Russia, who exports huge amounts of natural gas, Iran has 
some of the world’s largest natural gas reserves but is 
responsible for less than 1% of the world’s natural gas trade. 
This is due to several factors, such as lack of LNG export 
terminals, lack of sufficient pipelines for export, a dearth of 
suitable neighbors through which to build pipelines, and the 
lower quality of Iranian gas, which means it needs to be 
treated before being exported. However, even with all of those 
going against Iranian gas, there is one overarching point 
bearing the most responsibility: energy. With sanctions 
specifically targeting the energy sector, Iran simply could not 
develop its natural gas capabilities to anywhere near the level 
it could (and likely would) have otherwise.

Overall, Ambassador Sanaei provided a comprehensive view of 
Russian-Iranian relations and opened the eyes of many 
students who had never before heard such a perspective. So 
where are relations headed for the future? As countries with 
similar world outlooks (both desiring multipolar worlds and a 
decreased role of the United States) and similar experiences 
under sanctions (almost bonding them together), Iran and 
Russia look set to continue bettering relations.

Gevorg Avetikyan introduces the Ambassador 
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The lecture was followed by a Q&A session.

Olga Dragan: What are the reasons why relations between 
Russia and Iran do not expand?

Mehdi Sanaei: Chief reason is that both countries are 
primarily exporting energy resources. Both are struggling 
with dependence on energy export revenues. Iran has 
progressed significantly. 80% of its budget used to be 
dependent on oil and gas exports, but in the 2015 budget 
that share was decreased to below 40%. In terms of 
agriculture, for example, Russia exports what Iran needs to 
import (grain, corn etc), and Iran exports things Russia needs 
(fruits, for example). We are solving the issue to make it 
possible for Iran to also export meat, dairy (milk etc) and 
other products to Russia.

Alfrid Bustanov: There are about 20 million Muslims in 
Russia. Is that a factor of bilateral relations, or do you take 
Russia as a country where only Russians (meaning the ethnic 
Russian/Orthodox) live?

Mehdi Sanaei: When we speak of factors affecting our 
relations, we do take into consideration that there are 
Muslims here. We are an Islamic country; we pay attention to 
Muslims wherever they are. Putin is very constructive in his 
approach to Muslims and that positively affects our 
relations. Russian Muslims have traditional ties with Iran, 
especially those in the Caucasus, Central Asia, Tatarstan, 
Bashkortostan.

Aaron Wood: After lifting of sanctions Iran will try to regain its 
share in the hydrocarbons market in Europe, how can this 
affect Russia-Iran relations?

   

Mehdi Sanaei: When we study Iran-Russia relations, we talk 
about negative effects of third sides. We believe bilateral 
relations should be originally developed, not affected by third 
sides. We hope Russia-Iran relations will develop on a side, on 
their own.

Pierre Jouvellier: There are reports of a $7 bln weapons sale 
deal, can you comment more about cooperation in the defense 
sector?

Mehdi Sanaei: Relations are varied. For example, Iran supplies 
Russia with fruits, dried fruits, raisin, nuts, carpets, 
construction materials. Iranian cars (Iran Khodro) for 
middle-class Russians used to be exported. Iran also exports 
pharmaceuticals. Iran imports some agricultural products 
from Russia.

Russia has traditionally been active in two spheres: 
construction of power stations and railroads. In the past years, 
we have signed contracts for nuclear power plant 
construction, the modernization of Iran’s railroad system. 
We’re working on the realization of a $5 bln credit fund by 
Russia to support Iranian-Russian projects.

Alexander Kamprad: Russia is critical about the way Germany 
treats the migrant crisis. What would your comment be?

Mehdi Sanaei: Iran has had migrants from Afghanistan and 
Iraq. Millions of them, especially from Afghanistan. There were 
no mass migrations from Syria though. For some reason 
everyone wants to go to Europe, not even the Arabic-speaking 
Persian Gulf states, only Europe.

The Ambassador answers questions in the Golden Hall
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Russian Foreign Policy: More Change to Come? – 
Fyodor Lukyanov of Russia in Global Affairs visits 
EUSP
                       
           –Soojeong Shin, Gevorg Avetikyan

Fyodor Lukyanov, Editor-in-Chief of Russia in Global Affairs, 
Chairman of the Presidium of the Council on Foreign and 
Defense Policy, and Research Director of the Valdai 
International Discussion Club, visited European University at 
Saint Petersburg on April 5th.

The seminar focused on Russian Foreign Policy with a 
question mark: “More change to come?” The topics that 
received attention included protectionism, western foreign 
policy, and myths about ‘Russian methods’ in foreign policy. 

Mr. Lukyanov began speaking on myths of Russian policy 
being anti-Western. Russia has been perceived in at least two 
ways. One description of Russia is that of a spontaneous, 
unpredictable, and independent player where decisions are 
made by one person. These characteristics led the West to 
understand Russia as a non-peaceful and undemocratic actor. 
Another way of depicting Russia is saying that it is driven only 
by its national interests. But unlike the US notion of national 
interest, in Russia the term has never been really defined. It 
still seems to adhere to a behavior mostly resembling reaction 
to impulses rather than a strategy. “I don’t want to say it is bad 
or stupid, though”, - says Lukyanov. 

The main point that Mr. Lukyanov has made was that being 
non-Western (or managing internal affairs in own way) is not 
isolationist or anti-Western. The argument also can be found 
through his articles such as ‘Putin wants peaceful coexistence 
with the west’, ‘The What-Not-To-Do-List’, and ‘The BRICS may 
be non-Western but they are not anti-Western’ from Global 
Affairs. 

In an attempt to sketch the general evolution of Russia’s FP 
and relations with US/Europe throughout the past several 
years, Lukyanov said that whether a joke or not, there is an 
existing opinion that even Russia’s integration with NATO was 
on the agenda years ago. The same goes with integration with 
Europe (but not EU membership). He then offered to compare 
two speeches Putin delivered in Berlin (2001) and Munich 
(2007). “Putin said the same things but with different tones”. If 
the first speech was a constructive demonstration of 
challenges to overcome, the second speech spoke of these 
very same challenges as the reason for mutual 
incomprehension. 

   

Russia and BRICS: new reality in international institutions?

In these articles, Mr. Lukyanov mentions that Russia as a part 
of BRICS. While no members of BRICS are seriously defying 
the West, it does not want to produce an impression that they 
are against the West as they have obviously very close tie, but 
rather the existence of the group indicates that the West is 
losing its monopoly in the world. BRICS is developing and 
increasing their financial influence and presence, but it does 
not mean to replace current institutions like the World Bank or 
IMF, but rather to create an alternative as well as additional 
opportunities. 

Will lifting the sanctions bring Russia back to cooperation 
with the West?

Lukyanov also backs his argument quoting President Vladimir 
Putin. Putin agreed that sanctions worsened relations with the 
West, but it indicates that Russia must look for new opportuni-
ties and use the current circumstances to its advantage. 
Putin’s cease on usual accusations and recriminations against 
the United States reveals that it is no need of convincing the 
United States. The failed deal is not a problem for Russia, but 
the serious problem is when a country like the U.S. is trying to 
impose its own model on practically to the entire world. This 
will fail sooner or later, like what the Soviet Union imposed to 
Eastern Europe in the past. The Crimean decision is irrevers-
ible from the Kremlin side, Lukyanov argues. Another import-
ant issue is that the former relations with the West do not 
seem restorable regardless of whether sanctions are lifted or 
not. The partnership is no longer significantly important, in 
the way it was seen from the cooperation in the 1990s. 

Mr. Lukyanov presents in the Golden Hall at EUSPb

http://eng.globalaffairs.ru/redcol/Putin-Wants-Peaceful-Coexistence-With-the-West-17421
http://eng.globalaffairs.ru/redcol/The-BRICS-may-be-non-Western-but-they-are-not-anti-Western-17578
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What Russia is looking for is not pressure or defiance to the 
West but peaceful coexistence, which does not mean of a rap-
prochement, but recognition of the fact that none of the play-
ers holds the upper hand. It requires cooperation to the extent 
possible, with minimized risks – even if risk minimization 
leads to limited interaction in some areas. 

The presentation was followed by Q&A session
.
Velko Vujacic: What would be your comments on Russia’s with-
drawal from Syria?

Fyodor Lukyanov: I was pleased with the news about Russia’s 
withdrawal from Syria. Russia’s point in Syria was: the only 
vehicle of solution is a state that functions, whether demo-
cratic or not. The West’s approach was more about destroying 
the existing without building a new/alternative state. Basical-
ly, the operation was done brilliantly. But it was also a mes-
sage to Assad, which was getting very euphoric and unready 
for negotiations. 

Ivan Kurilla: Sounds like Ukraine, Georgia are mere objects 
and not subjects/actors. Do you think Russia looks at Central 
Asian, South Caucasus and other former Soviet states as inde-
pendent actors or are they only perceived as objects of great 
power games?

   

Fyodor: It’s no secret that Russia does not view Ukraine, 
Georgia as independent states. Partly because they don’t view 
themselves as such. When the whole discussion is “who will 
take us” it does not contribute to changing this attitude. So far 
Russia has been pretty skillful in applying hard power. We do 
not need allies maybe, but we should probably try not to 
alienate as fast and as many countries as we do now at least 
for the sake of trading with them since we need it. 

Russia = anti-Western?

In the end of the seminar, throughout answering numerous 
questions, Lukyanov emphasized again that Russia is not 
necessary anti-Western, but understand that the best model 
for one country does not work for all countries. Russia is a part 
of BRICS, and continues making a number of economic and 
political agreements with other nations such as with Japan 
and China. When conflict occurs, it does not mean that two 
sides want to end relations, but rather they want to work 
within a manageable framework. It is regarded more 
important especially today due to increasing incidents 
involving military participations and sanctions. 

Answering questions in the Golden Hall

http://eng.globalaffairs.ru/redcol/The-What-Not-To-Do-List-17467
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Louis Skyner’s Seminar Series for ENERPO   
                    
               –Aaron Wood

ENERPO Students at EUSP engaged in a series of seminars last 
week, from April 11th to 14th with Louis Skyner, a senior 
associate at the renowned London firm of Clifford &Chance. 
Mr. Skyner has worked for several years in energy law, and at 
Clifford & Chance, he specializes in banking and finance in 
energy and recourse projects. Before coming to Clifford & 
Chance, Mr. Skyner served as legal counsel to the Norwegian 
state company, Statoil, on their upstream development 
projects with Russian companies. Mr. Skyner spoke at length 
over a series of four lectures with ENERPO students and 
fielded questions for discussion.

The four-day seminar series covered the role of governments 
and investors in upstream development and allocated profits 
from developed reserves; risk and reward sharing through the 
development of project sharing agreements, joint operating 
agreements and joint ventures; methods of project finance 
and lender issues; and the oil price slide including the impact 
and consequences of sanctions. Mr. Skyner introduced 
students with various backgrounds and interests in energy 
markets and policy and provided a detailed but approachable 
explanation of core legal and financial concepts and struggles 
in the energy industry. 

Among these was the complicated relationship between 
private investors and governments as they both seek to fulfill 
their personal objectives and simultaneously strive to find an 
agreement that is suitable to bring necessary partners into the 
fold. In general, investors want to develop reserves and 
hopefully gain access to downstream markets. A diverse and 
international asset base for investors is only possible and 
importantly, profitable, in a stable legal and political 
environment. 

This stable environment is provided through the energy law of 
a nation in which the private company is operating and is 
geared to offer a beneficial environment to operating 
companies such as, but not limited to, the elimination of 
import and export duties on extraction equipment, 
establishment of clear fiscal terms and tax regimes, set license 
duties, clarifying the right of producers to export, as well as 
the right to seek a redress of grievances in a platform of 
international arbitrage.
 
While in theory, this relationship can sound straightforward, it 
is clear that in practice is has often been far from forthright. As 
highlighted by Mr. Skyner in his presentation, the Russian 
experience shows that in Russia, the selective interpretation 
and application of user rights has resulted in an environment 

in which many companies do not feel safe making  
investments and in which certain rights are not guaranteed to 
be offered to parties without ties to government. So called 
“liberalization” in LNG export markets in Russia have not 
resulted in allowing any companies to export LNG, save for 
those with large shares owned by the government, or those 
closely tied with the regulatory organs responsible for energy 
policy in Russia. 

Another important part of cooperation between private 
companies and governments is the so-called “government 
take”, i.e. the share which the host country believes it has the 
right to receive for allowing foreign companies to develop 
and/or export resources from their land. During periods of 
high oil price, when resource rich countries can easily balance 
their state budgets via rents, taxes, and license fees they 
receive, the current glut in oil has put a strain on state budgets 
of oil producing countries world-wide.

Kazakhstan is currently filing a claim for US$ 1.6 bln against 
two companies, BG Group and ENI, in a dispute over the 
pricing formula dictating who receives the lion’s share of 
profits from a project in the Karachaganak gas condensate 
field. Some experts believe that such disputes are likely to 
become all the more common as the price glut continues. In 
Kazakhstan specifically, this current case further strains 
relations between the government and independent 
companies when last year, KazMunayGaz refused to pay the 
dividend amount recommended by its independent directors. 
It has also scrapped any plans to pay out dividends this year as 
well. 

Governments with social obligations to fulfill via the 
collection of resource rents are hard put to provide the 

Mr. Skyner lectures to students at EUSP

http://www.ft.com/fastft/2016/03/31/kazakhstans-kmg-scraps-divi-amid-oil-rout/?ft_site=falcon&desktop=true
http://www.upstreamonline.com/live/1428678/kazakhstan-files-claim-against-karachaganak-partners
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services and benefits they purport to provide for the populace. 
This has also led to more tax increases. As is well known, 
Russian recently increased its tax regime on the oil industry 
contrary to the wishes of majors in the industry, who argue 
that an increased tax regime will hinder efforts for research 
and exploration in order to keep production high. 

 

The necessary balancing act for resource rich countries who 
are highly dependent on resource revenues will prove to be a 
point of conflict in the foreseeable future while oil prices 
remain low, and no agreement can be reached to hinder 
production and hopefully boost the oil price and ergo, state 
revenues. Cases of dispute and arbitration can be expected to 
become more common as players vie for a bigger portion of a 
pie ever-decreasing in size. 

The concrete base for the Troll A platform is cast in Vats By 
Swinsto101 - Own work, CC BY-SA 3.0, 

http://www.reuters.com/article/russia-oil-taxes-idUSL8N15C3Z1
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The Week in Review

The End of Collusions: Doha Summit Failed

On April 17, 2916, Qatar’s capital Doha was home to new round of negotiations on oil suppliers and 
actions that suppliers could take to affect the oil price. Participants weren’t even ready to announce their 
preparedness to freeze production volumes, let alone any cuts. The problem is that one of the most 
important actors in current international oil market, a major supplier, was absent from the talks and is not 
likely to play cartel games: this player is thousands and thousands of American oil producing companies. 

Mikhail Krutikhin. The End of the Era of Collusion. Why Summit in Doha has Failed. Carnegie Russia, April 18, 2016. 

Christopher Harder. No Agreement on Oil Freeze at Doha Meeting. The Wall Street Journal Blog. April 18, 2016. 

Iranian Natural Gas, What About a Floating Liquefaction Plant? 

Since the US sanctions against investments in energy projects have been lifted, Iran is seeking to send its 
natural gas to Europe. The Iranian Oil Company is currently holding negotiations with a Norwegian com-
pany in order to build a floating liquefied natural gas facility. Such a project necessitates huge investment 
but has several environmental and economic advantages in addition to cover all the aspects of conven-
tional liquefaction plants. FLNG facilities avoid the expensive construction of large pipelines and other 
onshore infrastructures, decreasing dependence on fixed infrastructures. The aim of the project is to be 
able to supply Europe and Far East with LNG by 2018. For the moment, Iran has signed an agreement with 
Oman to pipe a 28 MMcm per day and about 30% of these daily deliveries will be turn into LNG to supply 
Europe through the Qalhat LNG terminal. If this project becomes a reality, the world largest gas reserve 
could therefore compete with other players on the international gas market, not forgetting that the coun-
try has also several other ongoing projects
. 
Tasnim News Agency Team, 2016. Iran, Norway Planning Joint FLNG Project, Tasnim News Agency, 7 April.

Rakesh Upadhyay, 2016. Will Iran Manage To Construct A floating LNG Facility, Oil Price, 11 April.

The Iran-Pakistan Pipeline is Facing New Issues. Sub-Sea Plans. 

The recent partial lifting of international sanctions against Tehran was supposed to give new hope for the 
construction of the Iran-Pakistan pipeline. Although the Islamic Republic of Iran has large and sufficient 
gas reserves, it does not have enough production and it needs to drill more wells in the South Pars gas 
field. Moreover, the infrastructures in the Pakistanis section are not ready for several reasons. Besides, If 
Iran plans to meet the pipeline’s capacity of 21.24 MMcm/d, it would have to ramp up development at 
South Pars. Pakistanis demand for natural gas is about 227 MMcm/d and even if Pakistan can produce 
half of its demand, the country needs this pipeline to be built in order to cover the remaining half of its 
demand. Importantly, Iran, which regularly encounters shortages in natural gas supplies, has to cover its 
own domestic gas demand. This means that in case of shortage, the country would not be able to provide 
natural gas to Pakistan. Through this project, Iran plans to supply other potential gas clients such as 
Bangladesh by extending the project to the South Asian nation, and India by building a sub-sea pipeline. 

BBC Team, 2016. Iran seeks to revive Pakistan gas pipeline, BBC, 14 April. 

Garima Chitkara, 2016. Iran-Pakistan pipeline faces headwinds, Interfax Energy, 12 April. 

http://interfaxenergy.com/gasdaily/article/19887/iran-pakistan-pipeline-faces-headwinds
http://www.bbc.co.uk/monitoring/iran-seeks-to-revive-gas-pipeline-project-with-pakistan
http://oilprice.com/Latest-Energy-News/World-News/Will-Iran-Manage-To-Construct-A-Floating-LNG-Facility.html
http://www.tasnimnews.com/en/news/2016/04/07/1042401/iran-norway-planning-joint-flng-project
http://carnegie.ru/commentary/2016/04/18/ru-63356/ix84
http://blogs.wsj.com/moneybeat/2016/04/18/no-agreement-on-oil-freeze-at-doha-meeting-energy-journal/
http://carnegie.ru/commentary/2016/04/18/ru-63356/ix84
http://www.tasnimnews.com/en/news/2016/04/07/1042401/iran-norway-planning-joint-flng-project
http://oilprice.com/Latest-Energy-News/World-News/Will-Iran-Manage-To-Construct-A-Floating-LNG-Facility.html
http://www.bbc.co.uk/monitoring/iran-seeks-to-revive-gas-pipeline-project-with-pakistan
http://interfaxenergy.com/gasdaily/article/19887/iran-pakistan-pipeline-faces-headwinds
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OPEC: Another Former Member Wants to Rejoin 

The African nation of Gabon wants to rejoin OPEC after more than two decades. Gabon left OPEC in 1995 
after the exporter group refused their request for lower annual contributions in face of their low 
production levels. Gabon produces a rather low 200,000 bpd, but has expanded its exploration efforst in 
the last year. Were it to rejoin, Gabon would replace Ecuador as the lowest producing member, which 
currently is putting out 530,000 bpd. This would be the second former member in a year to seek a return 
to the oil exporters' group just as it is taking the first steps in years to prop up prices. 

Lawler, Alex. "Another Former OPEC Member, Gabon, Wants to Rejoin Oil Group." NEWS  |   |  Rigzone. N.p., 15 Apr. 2016. 

The TAPI Pipeline Has Found New Financial Supports and is Gaining Ground

The Turkmenistan-Afghanistan-Pakistan-India gas pipeline has recently seen progress after years of delay. 
This multi-billion dollar project has recently attracted the Islamic Development Bank. Moreover, the four 
TAPI countries agreed to invest US$ 200 million in the next stage of the project. Firstly, the Turkmen side 
has completed the first kilometer of the 214km pipeline in the region and the 27.4 Tcm Galkynysh gas 
field will supply it. Moreover, drilling new well to a depth of 4,800 m has started in this field and seven 
more have been planned which will allow Turkmenistan to increase the volume from this gas field to 95 
bcm/y by 2020. The rest of the 1,814 km pipeline will pass through Afghanistan (774km), Pakistan 
(826km), and will reach a capacity of 90 MMcm per day for 30 years. The TAPI pipeline is planned to be 
operational in 2019.

Natural Gas Asia Team, 2016. Islamic Development Bank Keen to Participate in TAPI Project, Natural Gas Asia, 16 April. 

NaturalGasAsia Team, 2016. Caspian Overview: Ashgabad outlines TAPI plans, Natural Gas Asia, 15 April.

Rosneft Stake Worth About Nearly US$ 10 billion to be Privatized 
Russian Finance Minister Anton Siluanov said in an interview with CNBC, that the government's current 
estimate of the value of the 19.5% stake in oil producer Rosneft that it plans to privatize is around 650 
billion roubles ($9.9 bln). Russia is in desperate need of capital, and is offering privatization schemes to 
incentivize investment in many state companies with significant assets. Whether this short-term 
capitalization plan will succeed or not is still a question, as are the potential consequences.

Reuters. "Russian Finmin: Rosneft Stake to Be Privatized Worth About $9.9B." NEWS  |   |  Rigzone. N.p., 15 Apr. 2016. 

Egypt: Zohr Field Developed by Eni to Start by End-2017

Italy's Eni is focused on starting production at its giant offshore Zohr gas field in Egypt by end of 2017, 
the company's Chief Executive Officer Claudio Descalzi reported. Eni has a long history of offering 
competitive terms to North African countries to develop their oil reserves. This represents a world-wide 
trend of movement to expansion of gas supply. Setting up a field in Egypt will ensure energy security for 
Italy in the near future. In the meantime, Egypt is turning from exporter to importer of LNG, so additional 
upstream activities might be useful for the country to regain its position in international gas markets.

http://www.rigzone.com/news/oil_gas/a/144036/Eni_Focused_on_Starting_up_its_Egypt_Gas_Field_Zohr_by_End2017

http://www.rigzone.com/news/oil_gas/a/144036/Eni_Focused_on_Starting_up_its_Egypt_Gas_Field_Zohr_by_End2017
http://www.naturalgasasia.com/caspian-overview-ashgabad-outlines-tapi-plans-18239?utm_content=buffer968aa&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
http://www.naturalgasasia.com/islamic-development-bank-keen-to-participate-in-tapi-project-18243?utm_content=bufferc9117&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
http://www.rigzone.com/news/oil_gas/a/144033/Another_Former_OPEC_member_Gabon_Wants_to_Rejoin_Oil_Group
http://www.cnbc.com/2016/04/18/saudis-want-to-inflict-more-pain-on-oil-producers-kilduff.html


ENERPO Newsletter
Volume 2 Issue 11
22nd of April 2016

11

The Interests for LNG Bunkering Are Ramping Up with New LNG Powered Vessels
Since the idea of possible LNG bunkering for non-LNG vessels has emerged, maritime companies are 
trying to take advantage on this new fuel. Maersk Maritime Technology has recently joined the Society for 
Gas as Marine Fuel in order to enhance its participation for the development of LNG bunkers. Recently, 
Woodside Energy Ltd, an Australian O&G company, has signed a five-year charter contract with the 
Norwegian company Siem Offshore in order to have its first LNG-powered marine support vessel in 2017. 
Indeed, Australia will become one of the most important players in the international gas market with 
several giant projects such as Gladstone and Ichthys. Therefore, as one of the new world’s top exporters 
of natural gas and by choosing dual-fuel propelled vessels, Australia will save money on bunkering by 
running its fleet on boil-off gas instead of marine diesel-oil bunkers. Moreover, the use of natural gas 
boil-off will contribute to the environment, generating less sulfur and CO2 emissions and will promote 
energy efficiency with the expansion of LNG-fuelling in Western Australia. 

LNG Journal Team, 2016. Woodside brings in first LNG-fueled vessel to Asia-Pacific from Norway on charter, LNG journal, 12 April.

Mark Smedley, 2016. Woodside Charters First Dual-Fuel LNG Vessel, Natural Gas Asia, 12 April.

Ship&Bunker News Team, 2016. Agreement Inked for First LNG-Bunker Powered MSV in Australia, Ship&Bunker, 12 April.

Ship&Bunker News Team, 2016. Maersk Ups Interest in LNG Bunkers, Ship&Bunker, 15 April.

Indonesia Is Looking Toward Natural Gas by Building a New Gas Pipeline for 2019

Indonesia is looking into options for electrification of its archipelago by using natural gas as an energy 
source. The country, which is a large natural gas producer, has already built a floating storage and 
regasification unit (FSRU) managed by The Perusahaan Gas Negara (PNG). Although this LNG facility is 
going to be optimized to pipe for 1.1 MMcm per day for West Java and South Sumatra, it is not sufficient 
to meet the archipelago’s demand, which is mostly provided by coal-fired plants due to low prices of coal. 
Therefore, PNG aims to build a 1,680 km pipeline in order to increase the supply solution in Indonesia. It 
is not the only gas project initiated in Indonesia. Indeed, last February; the French Total SA, which is the 
first IOC implanted in Indonesia since 1968, has signed long-term LNG sale and purchase agreements 
with Pertamina for over a period of 15 years beginning in 2020. 

Natural Gas Asia Team, 2016. PGN Aims to Build, 1,680 km of Gas Pipeline in Indonesia by 2019, 11 April.

Admin, 2016. Perusahaan Gas Negara to build 1,680 km of gas pipeline by 2019, The insider stories, 12 April.

Rosneft’s New Plans in East Siberia

Vankorneft, a Rosneft subsidiary, is planning to build a new gas processing plant and pipeline at its 
Tagulskoye oil and gas field, part of the Vankor cluster of fields in eastern Siberia. Russia continues its 
strategy of developing its gas sector. Eastern Siberia has less reserves than Western Siberia, but it is part 
of a comprehensive strategy to increase Russia’s gas supplies. A gas processing plant is an important part 
of marketing resources from East Siberia: they are generally characterized by a lower percentage of 
methane and thus needs processing. 

Brelsford, Robert. "Rosneft Plans New Gas Processing Plant at Tagulskoye." Oil and Gas Journal. N.p., 14 Apr. 2016.

http://www.ogj.com/articles/2016/04/rosneft-plans-new-gas-processing-plant-at-tagulskoye.html
http://www.theinsiderstories.com/pgn-to-build-1680-km-of-gas-pipeline-in-indonesia-by-2019/
http://www.naturalgasasia.com/pgn-aims-to-build-1680-km-of-gas-pipeline-in-indonesia-by-2019-18199?utm_content=buffer6fa11&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
http://shipandbunker.com/news/world/579255-maersk-ups-interest-in-lng-bunkers
http://shipandbunker.com/news/apac/455118-agreement-inked-for-first-lng-bunker-powered-msv-in-australia
http://www.naturalgasasia.com/woodside-charters-first-dual-fuel-lng-vessel-18201?utm_content=buffer4f9b6&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
http://www.lngjournal.com/index.php/latest-news-mainmenu-47/item/88582-woodside-brings-in-first-lng-fueled-vessel-to-asia-pacific-from-norway-on-charter?utm_source=dlvr.it&utm_medium=twitter
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