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Siemens in Iran
German giant moves ahead with gas turbines. 
Read More

Illegal Exports 
Nigeria sues oil majors.  Read More

International Accords 
Governments could use Montreal Protocol to fight 
HFCs.  Read More

China Nuclear Growth  
Public protests.  Read More

Foreign Interests 
China gets involved in National Grid.  Read More

OPEC Magic? 
Finance Minister warns price bump could be 
temporary.  Read More

Iranian Petroleum Contract 

Iran seeks to expand.  Read More

Energy News Blog

Norway and Russia: the Polar 
Connection 

  – Patrick Osborne

ENERPO student Patrick Osborne reports on the 
recent exhibition and conference on cooperation in 
the Arctic between Norway and Russia at which 
ENERPO students were in attendance.   Read More 
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Logo of the Arctic Council

Week in Review 
Timothy Abraham, Alexander Geysman, Irina Mironova, 
Elisabeth Nguebana, Patrick Osborne, Glenda Pavon-

Suriel, Alberto Perego

Paris Ratification 
Russia takes its time.  Read More

Shell Begins Production in 
Ultra-Deepwater Gulf of Mexico

– Glenda Pavon

Shell has resumed offshore drilling in the Gulf of 
Mexico. Ultra-deep drilling could unlock new 
opportunities for Western majors. ENERPO student 
Glenda Pavon-Suriel takes a look.   Read More 
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Norway and Russia: the Polar Connection   
       
               – Patrick Osborne
 
The seminar «Russia and Norway» took place on September 
14, 2016 at the Russian National Geographic Society in Saint 
Petersburg, Russia. ENERPO students and professors were able 
to take part in the Polar Exhibition and Seminar 
Commemorating the 20th Anniversary of the Arctic Council. 
Professor Nikita Lomagin, Academic Director of ENERPO, 
chaired the final panel on "Examples of successful cooperation 
in the Arctic".

The first discussion group looked at the polar connections 
between Norway and Russia throughout history. Exploration in 
the Arctic for Norway and Russia has been an important part 
of a historical legacy for both parties for more than a 1000 
years. The first records of trade agreements between 
Norwegians and Russians date back to 1326. From these 
humble origins many early explorers and scientists have 
become household names in Norway and Russia like Valerian 
Albanov, Roald Amundsen, Vitus Bering, and Georgiy Brusilov. 
The audience also got to learn about the personal stories of 
the expeditions tied to attempts to reach the North Pole in 
1895-1896 as well as Roald Amundsen's journey of 
navigating the Northwest Passage. Ronald Amundsen became  

 an expert on the people of the Polar Regions after living with 
the Inuit in North America for three years.

An important issue that was talked about in the next panel 
discussion was the “Arctic Council: 20 years of successful 
cooperation.” Although the Arctic Council has no regulatory 
authority, it has achieved considerable success in generating 
policy-relevant knowledge about the Arctic and bringing 
Arctic issues to the attention of global forums. This is 
exemplified in such negotiating committees as the one that 
produced the 2001 Stockholm Convention on Persistent 
Organic Pollutants. (Berkman and Young, 2009: 340) There is 
also room to enhance the effectiveness of the Arctic Council 
and its various subsidiary bodies in raising the profile of the 
Arctic concerns in broader efforts to address global issues like 
climate change and the loss of biological diversity. To be 
effective in the next phase, the Arctic Council can and should 
make some adjustments in its current operating procedures. 
(Young, 2009: 80) Here issues that could be brought to the 
table are the ideas of giving indigenous cultures stronger 
voice on the Arctic Council. The legal and financial structures 
that promote the preservation of Arctic Peoples and 
cooperation of civic organizations and Governments need to 
be analyzed in more detail, according to the panel. 

Finally, in the discussion that Dr. Lomagin chaired, the panel 
discussed examples of successful cooperation in the Arctic 
between Russia and Norway, those being the joint manage-
ment of the fish stocks in the Barents Sea and cooperative 
efforts in research and education. 

Overall, the ENERPO students and professors learned a great 
deal about the past relations between Russia and Norway in 
context to the Arctic as well as areas in the future that could 
see this successful partnership grow. Overall it was an infor-
mative exhibition and seminar that was very interesting to 
take part.  Issues surrounding the Arctic are of the utmost 
importance when dealing with energy security and geo-poli-
tics in the modern age. The more representation of different 
interest groups at forums like this continually makes for an 
interesting dialogue and discourse for the improvement in 
handling these critical issues surrounding the Arctic. 

Berkman, P. A., Young, O.R. (2009) Governance and Environmental Change in the 
Arctic Ocean. Science Magazine. Vol. 324, 17 April, pp. 339-340

Young O.R., (2009) Whither the Arctic? Conflict or cooperation in the circumpolar 
north, Polar Record, vol. 45(1), pp. 73-82

Energy New Blog

Professor Lomagin moderated a discussion at the conference. 
Source: The Russian Geological Society

https://eu.spb.ru/students/students-life-office-events/16913-orientationmeeting2016
https://www.ft.com/content/31d68af8-6e0a-11e6-9ac1-1055824ca907
https://www.ft.com/content/31d68af8-6e0a-11e6-9ac1-1055824ca907
http://tesla-russia.com/
http://www.damer.ru/index.php/elektromobili
http://ellada-kalina.ru/
http://www.kolesa.ru/news/jenergetiki-sanktpeterburga-poluchili-mitsubishi-imiev-i-nissan-leaf-2015-09-23
http://plafocha.com/
https://www.rgo.ru/ru/photo/vystavka-i-seminar-norvegiya-i-rossiya-sila-prityazheniya-arktika
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Shell Begins Production in Ultra-Deepwater Gulf 
of Mexico          
                  – Glenda Pavon

Royal Dutch Shell recently began production at the Stones 
offshore field in the Gulf of Mexico. Shell formally announced 
the beginning of production on Tuesday, the 13th of 
September through a press announcement on the company’s 
website. The Stones, located in the Walker basin, is located 
approximately 320km off the coast of New Orleans. The site 
was discovered in 2005 and is the world’s deepest offshore oil 
and gas project to date, at 2,900m below water. Prior to 
Stones, Shell already had claim to the world’s deepest offshore 
project (2,880m below water), which is also located in the Gulf 

of Mexico. The innovations of the project demonstrate Royal  
Dutch Shell’s commitment to gaining expertise, becoming a 
leader in the deepwater offshore oil and gas industry, as well 
as a leader in supplying the energy needs of the US. 

According to Shell the floating production, storage, and 
offloading vessel (FPSO) called Turritella will reach peach pro-
duction of 50,000 bbl/d by late 2017. The FPSO differs from 
other offshore projects because of its ability to disconnect and 
sail away from the field. This enables the vessel to sail away 
from the site in the event of unsafe conditions, such as hurri-
canes. The FPSO Turritella is also able to store 800,000 bbl of 
crude oil. The company completely funded the Turritella and 
will operate site drilling from eight planned seabed wells.  
The Turritella is not Shell’s first vessel of this type, but it is the 
first in the Gulf of Mexico. 

Map of Shell offshore projects in the Gulf of Mexico
Source: shell.us

https://www.ft.com/content/31d68af8-6e0a-11e6-9ac1-1055824ca907
http://www.shell.us/energy-and-innovation/energy-from-deepwater/shell-deep-water-portfolio-in-the-gulf-of-mexico.html
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Dealing with increasing pressure from environmentalists and 
climate change activists, the project is a bold move for Shell, 
given that the world’s largest marine oil spill took place in the 
Macondo Prospect oil field in the Gulf of Mexico just 60km off 
the Louisiana coast in 2010.  Offshore exploration and drilling 
is politically charged and an ongoing source of controversy. 
The Deepwater Horizon was a semi-submersible drilling rig 
operated by BP.  In April 2010, an explosion caused the 
discharge of nearly 5 MMbbl of oil and the sinking of the 
Deepwater horizon. 

The Stones project is also a display of confidence by Shell 
given low oil prices. Weeks ago BP called off its latest project 
in the Gulf of Mexico due to rising costs; and just last year 
Shell called off some of its more expensive projects, such as 
offshore drilling operations in the Alaskan Arctic. The 
Anglo-Dutch company has told shareholders it is committed to 
investing heavily in offshore projects because it sees potential 
in future supplies. Innovations like the project at Stones“will 
help us unlock more deep water sources around the world,” 
according to Shell. 

Shell has also partnered with the Marine Science division of 
the University of Mississippi. Increasing research is being 
conducted on the ocean floor and it is not commonly known 
that the oil and gas industry contributes significantly to the 
marine biology field each year. Shell is enhancing marine 
research efforts by allowing scientists to attach instruments to 
deepwater buoys, which scientists can later use to collect 
important data, such as deepwater currents, temperatures, and 
carbon monoxide levels that may affect weather patterns.  

The Stones production site in the US Gulf of Mexico 
demonstrates Royal Dutch Shell’s commitment to being a 
worldwide industry leader in deepwater exploration and 
drilling. 

Simon Bowers. Shell Begins Production at World’s Deepest Underwater Oil Field. 
The Guardian. September 11, 2016. 

Zainib Calcuttawala. Shell Starts Production in Ultra Deepwater Field in Gulf of 

Mexico. Oilprice.com. September 6, 2016. 
t

Drilling systems. Deepwater development systems in the Gulf of Mexico.
Public Domain

http://www.naturalgaseurope.com/cyprus-and-egypt-sign-gas-agreement-31487
https://mp.eu.spb.ru/owa/redir.aspx?SURL=DYjrpuVDv-ShQDCoIgWlDCKaQlT_O_H0FKp0axzZsNcKutEXmd3TCGgAdAB0AHAAOgAvAC8AdwB3AHcALgBiAGwAbwBvAG0AYgBlAHIAZwAuAGMAbwBtAC8AbgBlAHcAcwAvAGEAcgB0AGkAYwBsAGUAcwAvADIAMAAxADYALQAwADkALQAwADQALwBvAGkAbAAtAGgAbwBsAGQAcwAtAGEAYgBvAHYAZQAtADQANAAtAGEAcwAtAHMAYQB1AGQAaQAtAGEAcgBhAGIAaQBhAC0AcgB1AHMAcwBpAGEALQBhAGcAcgBlAGUALQB0AG8ALQBzAHQAYQBiAGkAbABpAHQAeQA.&URL=http%3a%2f%2fwww.bloomberg.com%2fnews%2farticles%2f2016-09-04%2foil-holds-above-44-as-saudi-arabia-russia-agree-to-stability
https://mp.eu.spb.ru/owa/redir.aspx?SURL=RPj559bBaFRTljhBfWJ8MxT9joR8Y5z0xyzukwBknwAKutEXmd3TCGgAdAB0AHAAcwA6AC8ALwB3AHcAdwAuAGYAdAAuAGMAbwBtAC8AYwBvAG4AdABlAG4AdAAvADcAZQA2AGMAZgAyADcAOAAtADcANABmAGMALQAxADEAZQA2AC0AYgBmADQAOAAtAGIAMwA3ADIAYwBkAGIAMQAwADQAMwBhAD8AcwBpAHQAZQBlAGQAaQB0AGkAbwBuAD0AaQBuAHQAbAA.&URL=https%3a%2f%2fwww.ft.com%2fcontent%2f7e6cf278-74fc-11e6-bf48-b372cdb1043a%3fsiteedition%3dintl
https://mp.eu.spb.ru/owa/redir.aspx?SURL=Pc75-56n-tetA4-vJYSn9eEpYX_hZk9Q8Ny4fbeoMhYKutEXmd3TCGgAdAB0AHAAOgAvAC8AdwB3AHcALgBhAHAAcwAuAGQAegAvAGUAbgAvAGUAYwBvAG4AbwBtAHkALwAxADQAMQA0ADkALQBiAG8AdQB0AGEAcgBmAGEALQBhAGwAZwBlAHIAaQBhACwALQByAHUAcwBzAGkAYQAtAGMAbwBtAG0AaQB0AC0AdABvAC0AYgBvAG8AcwB0AGkAbgBnAC0AZQBuAGUAcgBnAHkALQBjAG8AbwBwAGUAcgBhAHQAaQBvAG4A&URL=http%3a%2f%2fwww.aps.dz%2fen%2feconomy%2f14149-boutarfa-algeria%2c-russia-commit-to-boosting-energy-cooperation
https://www.theguardian.com/business/2016/sep/11/shell-begins-production-at-worlds-deepest-underwater-oil-field
http://oilprice.com/Latest-Energy-News/World-News/Shell-Starts-Production-In-Ultra-Deepwater-Field-In-Gulf-Of-Mexico.html
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China Wants its Nuclear Industry to Grow Dauntingly Fast

The Chinese city of Lianyungang saw protests last month against the areas existing nuclear power plant. 
China has started its nuclear adventure only in 1994 and since then nuclear power has never reached 
more than 2% of total power generation. With ecological concerns in mind, the Chinese government is 
eager to increase total share of electricity generation to 9% in 2030, or 8 times in absolute terms, with 36 
plants already running and 20 under construction. After-Fukushima worries were replaced by a more 
pragmatic worldview. The number of deaths related to pollution from fossil fuels (largely coal) is 
measured in hundreds of thousands in mainland China; Chinese citizens place much more trust in their 
government in matter of nuclear power than those of western countries – which why it generally is seen 
as positive news. What makes the case for Lianyungang so peculiar is that it is located on the coast of 
Yellow Sea, being a large harbor, and sea-air largely countervails the effect of coal pollution, making the 
necessity of a nuclear power plant not so evident to its citizens.

The Economist, 2016. A glowing future. The Economist. 24 September, 2016. 

The Week in Review

China Resources Gas Takes Part in Bid for UK’s National Grid

China Resources Gas, which is part of a state-owned Chinese conglomerate, has entered into the race for 
the gas distribution arm of the UK’s National Grid. This is the largest recent auction featuring UK 
infrastructure assets. The National Grid is seeking to sell a 51% stake that could be valued at GBP 11 bln 
including debt. China Resources Gas, Australia’s Hastings Fund Management and Singapore Power, which 
are the members of the consortium, are being advised by Goldman Sachs and placed their bid recently. 
The auction is a test for PM Theresa May’s government on how it will look at foreign investment in the 
UK’s energy infrastructure. This comes after the recently approved GBP 18 bln Hinkley Point nuclear power 
station project, which will be part owned by a Chinese state-owned company. This has great implications 
for British energy security overall as the changing landscape of the British energy infrastructure in allows 
for the potential of foreign influence into its strategic sectors. 

Arash Massoudi and Yuan Yang, 2016. China Resources Gas enters bid battle for National Grid’s gas arm. Financial Times. 23 September, 2016. 

Russia’s Finance Minister Warns Investors About Outcome of OPEC Meeting

News agencies have been very optimistic concerning the outcomes of the upcoming OPEC meeting in 
Algeria next week. Algeria seems to be a magical place when it comes to OPEC meeting, given the fact that 
both in 2004 and in 2008, OPEC meetings in Algiers have shocked markets with production cuts. The 
continued decrease of oil prices has motivated OPEC countries to cut production in a bid to stop the 
decrease, all talks until now have been proven unsuccessful. Although production cuts might be presented 
after the coming OPEC meeting in Algiers, Russian Finance Minister Anton Siluanov warns investors that 
the rise in prices will be temporary. He suggests that a surge in prices might lead to an increase in 
production, especially from the shale industry. Russia has budgeted oil barrels for USD 40 for the coming 
3 years which he calls a conservative estimate.

Katy Barnato and Geoff Cutmore, 2016. Don’t bank on oil freeze boosting prices, warns Russian finance minister CNBC, Friday, 23 September 2016. 

http://www.fool.com/investing/2016/09/07/apache-corporation-just-unveiled-a-monster-new-oil.aspx
https://mp.eu.spb.ru/owa/redir.aspx?SURL=x-404hHT93zImavq3mEqYVinXVLLtD_Abs58xenjIQwKutEXmd3TCGgAdAB0AHAAOgAvAC8AdwB3AHcALgBjAG4AYgBjAC4AYwBvAG0ALwAyADAAMQA2AC8AMAA5AC8AMAA3AC8AcgB1AHMAcwBpAGEALQBpAHIAYQBuAC0AYQBuAGQALQB2AGUAbgBlAHoAdQBlAGwAYQAtAG0AYQB5AC0AZABlAG0AbwBjAHIAYQB0AGkAegBlAC0AYgB5AC0AMgAwADIAMAAtAHIAZQBzAGUAYQByAGMAaAAuAGgAdABtAGwA&URL=http%3a%2f%2fwww.cnbc.com%2f2016%2f09%2f07%2frussia-iran-and-venezuela-may-democratize-by-2020-research.html
https://mp.eu.spb.ru/owa/redir.aspx?SURL=IXZpDjE5W8TGzte6fdqbtSf3bcigBKfrwphV9uGcspMKutEXmd3TCGgAdAB0AHAAOgAvAC8AdwB3AHcALgBmAG8AcgBiAGUAcwAuAGMAbwBtAC8AcwBpAHQAZQBzAC8AYwBoAHIAaQBzAHQAbwBwAGgAZQByAGMAbwBhAHQAcwAvADIAMAAxADYALwAwADYALwAyADcALwBpAHMAcgBhAGUAbAAtAHQAdQByAGsAZQB5AC0AYwBsAGUAYQByAC0AdABoAGUALQB3AGEAeQAtAGYAbwByAC0AbgBhAHQAdQByAGEAbAAtAGcAYQBzAC0AcAByAG8AagBlAGMAdABzAC0AdwBpAHQAaAAtAGQAaQBwAGwAbwBtAGEAdABpAGMALQB0AGgAYQB3AC8AIwA3AGMANQA2ADcANQBjAGQANgA1AGMAMAA.&URL=http%3a%2f%2fwww.forbes.com%2fsites%2fchristophercoats%2f2016%2f06%2f27%2fisrael-turkey-clear-the-way-for-natural-gas-projects-with-diplomatic-thaw%2f%237c5675cd65c0
http://www.fool.com/investing/2016/09/07/apache-corporation-just-unveiled-a-monster-new-oil.aspx
https://mp.eu.spb.ru/owa/redir.aspx?SURL=zP-POyz2lf2rqe9xmOUHy297vLb4VkGUZDfY48BSKWH1X8wJ6-jTCGgAdAB0AHAAOgAvAC8AdwB3AHcALgBlAGMAbwBuAG8AbQBpAHMAdAAuAGMAbwBtAC8AbgBlAHcAcwAvAGMAaABpAG4AYQAvADIAMQA3ADAANwA1ADcANgAtAGMAaABpAG4AYQAtAHcAYQBuAHQAcwAtAGkAdABzAC0AbgB1AGMAbABlAGEAcgAtAGkAbgBkAHUAcwB0AHIAeQAtAGcAcgBvAHcALQBkAGEAdQBuAHQAaQBuAGcAbAB5AC0AZgBhAHMAdAAtAGcAbABvAHcAaQBuAGcALQBmAHUAdAB1AHIAZQA_AA..&URL=http%3a%2f%2fwww.economist.com%2fnews%2fchina%2f21707576-china-wants-its-nuclear-industry-grow-dauntingly-fast-glowing-future%3f
https://www.ft.com/content/8744a146-81a6-11e6-8e50-8ec15fb462f4
http://www.cnbc.com/2016/09/23/dont-bank-on-oil-freeze-boosting-prices-warns-russian-finance-minister.html
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Iran’s Parliament Endorses New Oil Contract

Iran Petroleum Contract (IPC) is a new contracting tool approved on the 17th of September by the Iranian 
Parliament. Its aim is to lure back foreign investment after sanctions. IPC was locked for some time by 
political controversies, but now is set to replace traditional buyback schemes introduced in the 1990s. The 
purpose of this new contractual tool is that of reconciling two opposing situations: the need for foreign 
investments, and the Constitution based ban on private and foreign ownership of natural resources in the 
Islamic Republic of Iran. Iranian and foreign contractors will bear the risk of the operations, and they will 
be rewarded with a fee per barrel. In case of dramatic oil price fluctuations, the contractors will also be 
entitled to an increase in profits. Moreover, the IPC model will adopt a 20 to 25 years’ duration, allowing 
for a much better cost recovery period after first production. Iran aims at taking advantage of foreign 
companies’ marketing expertise and at accessing their export markets. Access to export markets will be 
one of the keys for growth in Iran’s oil business, as in these times of oil oversupply a global network is 
needed to successfully locate production.

Dave Forest, 2016. The Start Of Something Big? Iran Changes Oil Contracts. OilPrice.com. 23 September, 2016. 

Almanar, 2016. Iran Petroleum Contract approved by Iranian Parliament, 17 September, 2016.

German and Iranian Energy Agreement

Six months after the energy agreement with the Iran’s generator constructors, the German company 
Siemens delivered the first of its F-class turbines to Iran. The delivery signals the beginning of 
technological cooperation between Siemens and the Iranian power-generator construction company, 
MAPNA group. Siemens is the first companies to sign contracts in Iran following the repeal of European 
sanctions on its energy sector. The plan is to deliver more than 20 gas turbines over the next four to five 
years in addition to transferring the necessary technology and knowledge to MAPNA so that the turbines 
can be produced domestically. 

Azerbaijan Desk, 2016. Siemens delivers first F-Class turbine to Iran. Natural Gas Word. 20 September, 2016.

Nigeria Sues Several Oil Majors Over “Stolen Oil”

The Nigerian government is suing oil majors Chevron, Eni, Total, Shell, Petrobras, and may later add Exxon 
to the list. The lawsuit is over illegal exports of oil worth USD 12.7 bln between 2011 and 2014. According 
to Nigerian officials those companies only declared 57 MMbbl of crude oil exports during that period. 
However, officials state that there were differences in the amounts claimed on departure and arrival, and 
that some quantities were not claimed at all on departure. The lawsuit shows efforts on the part of the 
Nigerian government to clean up its image as one of the most corrupt countries in the world. It may also 
be an attempt to appease militant rebel groups and local communities located in the Niger Delta. The 
region is clashing with oil companies doing work in the area over pollution and lack of jobs. These issues 
are contributing to local poverty and displacement of fishermen. Corruption by the oil industry doing 
business in the Niger Delta, including the Nigerian National Petroleum Corporation, is one of the main 
targets of the lawsuit. NNPC was recently found to have paid the Nigerian government billions of dollars 
in revenues. 

Irina Slav. Nigeria Sues Oil Majors Over $12.7 Billion in ‘Stolen Oil’. Oilprice.com. 21 September, 2016. 

http://oilprice.com/Energy/Crude-Oil/The-Start-Of-Something-Big-Iran-Changes-Oil-Contracts.html
http://english.almanar.com.lb/32778
http://www.naturalgaseurope.com/siemens-delivers-first-f-class-turbine-to-iran-31692
http://oilprice.com/Energy/Crude-Oil/Nigeria-Sues-Oil-Majors-Over-127-Billion-In-Stolen-Oil.html
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The Montreal Protocol : Able to Slow Global Warming?

The Montreal Protocol, now ratified by 197 countries, was signed in 1987 and aimed at phasing out 
chlorofluorocarbons (CFCs). CFCs are chemicals used in refrigeration and as propellants in products such 
as hairsprays; they are powerful greenhouse gases. In addition, they release chlorine as they decompose 
and deplete the ozone layer. The Montreal Protocol implementation, according to the Economist, has 
prevented the equivalent of more than 135 bln tons of carbon-dioxide emissions. The agreement can be 
extended in order to benefit the environment and solve the problems that appeared after the original 
measures were implemented (e.g. replacement of CFCs with man-made hydrofluorocarbons (HFCs) which 
also have serious impact on climate). The leading actors that promote the idea of using Montreal Protocol 
to solve the HFC problem are the US and China.

The Economist, 2016. The Montreal Protocol: To Coldly Go. The Economist. 24 September, 2016. 

Paris Agreement: Russia Will Not Accelerate the Ratification Process

The Paris Agreement has been ratified by the US, China, and a number of other countries. The documents 
of accession to or ratification of the Treaty were to be submitted to the UN Secretary General on 
September 21. According to the TASS report published on that very same day, Russia’s Advisor to the 
President and Special Presidential Representative on Climate Issues Alexander Bedritsky stated that 
Russia will not accelerate the ratification process. In order to proceed with ratification, Russia needs to 
complete all the steps provided for in the national legislation. Some of the steps include the evaluation 
of social and political consequences of ratification, as well as introducing the strategy of low-carbon 
development and the plan for adaptation to climate change. Bedritsky added, “All economic estimates and 
legal documents have to be prepared before the ratification process begins.”

ТАСС, 2016. Советник президента: РФ не будет искусственно ускорять ратификацию Парижского соглашения. ТАСС. 21 September, 2016. 

http://www.economist.com/news/international/21707531-extending-old-treaty-saved-ozone-layer-could-improve-cooling-technologyand-slow?cid1=cust/ednew/n/bl/n/20160922n/owned/n/n/nwl/n/n/E/n
http://tass.ru/obschestvo/3639933
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